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July 23,2026

Management's Responsibility for Financial Information

Management of Ontario Food Terminal Board is responsible for the integrity, consistency, objectivity and
reliability of the financial statements. These financial statements were prepared in accordance with Canadian
public sector accounting standards, and management has exercised its judgement and made best estimates
where appropriate, particularly when the transactions affecting the current accounting period cannot be
finalized with certainty until future periods. Estimates and assumptions are based on historical experience,
current conditions and various other assumptions believed to be reasonable in the circumstances.

Management is responsible for establishing and maintaining a system of internal controls designed to provide
reasonable assurance that the financial records are relevant, reliable and accurate, and that assets are

properly accounted for and safeguarded. The system includes formal policies and procedures and an
organizational structure that provides for appropriate delegation of authority and segregation of
responsibilities.

The Ontario Food Terminal Board oversees management’s responsibilities for financial reporting through an
Audit Committee, which is composed entirely of independent directors. This Committee reviews our financial
statements and recommends them to the Board for approval. The Audit Committee is also responsible for
reviewing our internal controls and advising the Board members on auditing matters and financial reporting
issues.

The Office of the Auditor General, appointed by our legislation has audited the financial statements in
accordance with Canadian generally accepted auditing standards, as stated in their Independent Auditor’s
Report. The Office of the Auditor General has full and unrestricted access to the Audit Committee to discuss
their audit and related findings.

Bruce Nichdlas
General Manager, Secretary Treasurer

G

Gianfranco Leo
Chief Financial Officer




Ofﬁce of The Bureau du 20 Dundas Street West, Suite 1530,

Auditor General vérificateur général Toronto, Ontarlo, M5G 2€2

of Ontario de I'Ontario 20, rue Dundas Ouest, bureau 1530,
Toronto (Ontario) M5G 2C2

416-327-2381
www.auditor.on.ca

INDEPENDENT AUDITOR’'S REPORT
To the Ontario Food Terminal Board and to the Minister of Finance
Opinion

I have audited the financial statements of the Ontario Food Terminal Board (OFTB), which comprise
the statement of financial position as at March 31, 2026, and the statements of revenues and
expenses, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the OFTB as at March 31, 2026 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

I conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of my report. I am independent of the OFTB in accordance
with the ethical requirements that are relevant to my audit of the financial statements in Canada,
and I have fulfilled my other ethical responsibilities in accordance with these requirements. I
believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the OFTB's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the OFTB either intends to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the OFTB's financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the OFTB's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of

accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the OFTB’s ability to
continue as a going concern. If I conclude that a material uncertainty exists, I am required
to draw attention in my auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor's report. However,
future events or conditions may cause the OFTB to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit.

Toronto, Ontario Jeremy Blair, CPA, CA, LPA
July 23, 2026 Assistant Auditor General



Ontario Food Terminal Board
Statement of Financial Position

As at March 31 2026 2025
Assets
Current assets
Cash $ 1,191,784 § 579,297
Short-term investments (note 3) 5,469,172 4,293,950
Accounts receivable 1,202,049 1,190,453
Prepaid expenses 129,317 115,216
Total current assets 7,992,322 6,178,956
Capital assets (note 4) 38,169,736 39,441,957
Total assets $ 46,162,058 $ 45620913

Liabilities and net assets

Current liabilities

Demand loans {note 5)

$ 7143994 § 8127862

Accounts payable and accrued liabilities 856,363 1,235,039

Unearned revenue 1,151,262 1,200,816
Total current liabilities 9,161,619 10,563,717
Deferred capital contributions (note &) 349,240 361,318
Asset retirement obligation {note 7) 518,436 495,494
Total liabilities 10,019,295 11,420,529
Net assets

Invested in capital assets 30,707,054 30,983,329

Unrestricted 5,435,709 3,217,055
Total net assets 36,142,763 34,200,384

Total liabilities and net assets

46,162,068 $ 45620,913

Chair

)
Q ’

Secretary Treasurer

The accompanying notes are an integral part of these financial statements,
5



Ontario Food Terminal Board
Statement of Revenues and Expenses

For the year ended March 31 2026 2025
Revenues
Rent $ 12,152,019 $ 11,749,297
Cold storage 3,997,428 3,548,020
Toll fees 797,589 763,898
Other income 473,340 383,973
Buyers access tolls 461,596 462,807
Total revenues 17,881,972 16,907,995
Expenses
Salaries and benefits (note 8) 4,711,809 4,561,122
Waste removal 3,650,018 2,884,005
Amortization 2,115,637 2,149,622
Electric power 2,062,036 2,054,844
Realty and business taxes 893,899 739,792
Repairs and maintenance 620,296 699,746
Interest 404,490 627,835
Insurance 462,704 439,055
Supplies 180,020 201,071
Fuel 161,755 199,305
Contract services 191,963 197,200
Rent expense - hydro land 147,808 131,939
Office expenses 127,113 118,317
Water 78,412 78,278
Legal services 49,231 52,386
Board members' fees and expenses 52,571 42,331
Miscellaneous expenses 29,831 21,980
Total expenses 15,939,593 15,198,828
Excess of revenues over expenses for the year $ 1,942,379 $ 1,709,167

The accompanying notes are an integral part of these financial statements.
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Ontario Food Terminal Board
Statement of Changes in Net Assets

For the year ended March 31

Unrestricted Capital Total

(Note 10) 2026

Net assets, beginning of year $ 3,217,055 $ 30,983,329 $ 34,200,384
Excess of revenues (deficiency) over expenses

for the year 4,045,938 (2,103,559) 1,942,379

Investment in capital assets (1,827,284) 1,827,284 -

Net assets, end of year $ 5,435,709 $ 30,707,054 $ 36,142,763

Capital Total

Unrestricted (Note 10) 2025

Net assets, beginning of year $ 2,123,702 $ 30,367,515 $ 32,491,217
Excess of revenues (deficiency) over expenses

for the year 3,846,712 (2,137,545) 1,709,167

Investment in capital assets (2,753,359) 2,753,359 -

Net assets, end of year $ 3,217,055 $ 30,983,329 $ 34,200,384

The accompanying notes are an integral part of these financial statements.
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Ontario Food Terminal Board
Statement of Cash Flows

For the year ended March 31

2026 2025

Cash flows from operating activities
Excess of revenues over expenses for the year
Adjustments for non-cash items
Amortization of capital assets
Recognition of previously deferred capital contributions
Accretion expense related to asset retirement obligation
Changes in working capital items:
(Increase) decrease in accounts receivable
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
and accrued liabilities
Increase (decrease) in unearned revenue

Net cash flows from operating activities

Cash flows from capital activities
Purchase of capital assets

Cash flows from investing activities
Purchases of short-term investments
Proceeds from short-term investments

Net cash flows used in investing activities

Cash flows from financing activities
Repayment of demand loans

Net increase (decrease) in cash
Cash, beginning of year

Cash, end of year

$ 1,942,379 $ 1,709,167

2,115,637 2,149,622

(12,078) (12,077)
22,942 19,753
(11,556) (88,615)
(14,101) (44,324)
(378,676) 129,013
(49,554) 225,264

3,614,993 4,087,803

(843,416) (944,492)

(5,469,172)  (4,293,950)
4,293,950 2,325,000

(1,175,222)  (1,968,950)

(983,868)  (1,808,867)

612,487 (634,506)

579,297 1,213,803

$ 1,191,784 $ 579,297

The accompanying notes are an integral part of these financial statements.
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Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

1. Nature of operations

The Ontario Food Terminal Board ("the Board"), a government agency of the Province of
Ontario, was incorporated without share capital pursuant to the Ontario Food Terminal Act. The
objectives of the Board include to acquire, construct, equip and operate a wholesale market
primarily for agricultural products in the City of Toronto. In addition, the Board oversees the
acquisition and operation of such facilities for the transportation and handling of agricultural
products as may be necessary for the purposes of the Terminal and promotes local food within
the meaning of the Local Food Act, 2013. To meet these objectives, the Board leases land and
buildings to wholesalers and growers. The Board is a not-for-profit board-governed provincial
agency of the Ministry of Agriculture, Food and Agribusiness and as such, is exempt from
income taxes.

2. Significant accounting policies

a. Basis of accounting
These financial statements are prepared in accordance with Canadian Public Sector Accounting
Standards, including the 4200 series of standards for government not-for-profit organizations.

The net assets of the Board are presented and accounted for as follows:

e Unrestricted - Represents the cumulative net assets of operating revenue over expenses

e Invested in Capital Assets - Represents the net investment in the Board's capital assets, as
described in Note 4. Amounts required for the purchase of capital assets are transferred
from unrestricted net assets to invested in capital assets.

A statement of remeasurement gains and losses has not been presented as there is nothing to
report therein.

b. Measurement uncertainty

The preparation of financial statements in accordance with Canadian Public Sector Accounting
Standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Significant areas requiring
significant estimates include the useful lives of capital assets, asset retirement obligations and
accrued liabilities.



Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

2. Significant accounting policies (continued)

c. Revenue recognition

Revenue from transactions with performance obligations are recognized when performance
obligations have been satisfied by providing the promised goods or services to the payor. The
portion of the transaction price allocated to the performance obligation that has been satisfied is
recognized as revenue.

Rental revenue is recognized on a straight-line basis over the term of the lease. Cold storage
revenue is recognized over time based on the number of days the cold storage facility has been
utilized and the number of pallets used. Toll entrance revenue is recognized at a point in time
when access to the terminal is granted to the sellers. Buyer access revenue is recognized on a
straight-line basis over the term of the buyer card validity period.

Unearned revenue is generated from the prepayment of rent, stall rentals, parking rentals,
buyers' access cards and office rentals and is recognized as revenue on a straight-line basis
over the rental term.

Other income primarily consists of interest income and billboard rent revenue and is recognized
as revenue when earned and the amount is estimable and collection is reasonably assured.

d. Expenses

Expenses are recorded on an accrual basis. Expenses are recognized in the fiscal year when
the events give rise to the expenses occur and resources are consumed. Expenses are reported
net of recoverable sales tax.

e. Capital assets

Capital assets are recorded at cost, less accumulated amortization and write-downs, if any. The
historical cost of capital assets includes the cost directly related to the acquisition, design,
construction, development, improvement or betterment, as well as the estimated cost to settle
liabilities for asset retirement obligations.

Amortization begins when capital assets are available for use (i.e. when it is in the location and
condition necessary for it to be capable of operating in the manner intended by management).
Amortization of construction-in-progress will commence when the construction is substantially
complete and put into use.

Capital assets are amortized on a straight-line basis over their estimated useful lives as follows:

Land improvements 10 to 30 years
Buildings 10 to 40 years
Equipment 5 to 20 years
Parking deck and retaining wall 4 to 40 years

The Board reviews the carrying amounts, amortization and useful lives of its capital assets
regularly. Capital assets are written down when conditions indicate that they no longer contribute
the Board’s ability to provide services, or when the value of future economic benefits associated
with the capital assets is less than their net book value. The write-downs are accounted for as
expenses in the statement of revenues and expenses.
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Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

2. Significant accounting policies (continued)

f. Asset retirement obligations

A liability for an asset retirement obligation is recognized when there is a legal obligation to incur
retirement costs in relation to a tangible capital asset; the past transaction or event giving rise to
the liability has occurred; it is expected that future economic benefits will be given up; and a
reasonable estimate of the amount can be made.

Asset retirement obligations are initially measured as of the date the legal obligation was
incurred, based on management’s best estimate of the amount required to retire tangible capital
assets. When the cash flows required to settle the asset retirement obligation are expected to
occur over extended future periods, a present value technique is used to estimate the liability.
The best estimate of the liability includes all costs directly attributable to asset retirement
activities based on information available at year end.

Upon the initial measurement of an asset retirement obligation, a corresponding asset
retirement cost is added to the carrying value of the related tangible capital asset if it is still in
productive use. This cost is amortized over the useful life of the tangible capital asset. If the
related tangible capital asset is unrecognized or no longer in productive use, the asset
retirement costs are expensed.

At each financial reporting date, the Board reviews the carrying amount of the liability and
recognizes period-to-period changes to the liability due to the passage of time as accretion
expense. Changes to the liability arising from revisions to timing, amount of the original estimate
of undiscounted cash flows or the discount rate are recognized as an increase or decrease to
the carrying amount of the related tangible capital asset. The Board continues to recognize the
liability until settled or otherwise extinguished. Disbursements made to settle the liability are
deducted from the reported liability when they are made.

g. Short-term investments
Short-term investments are comprised of Guaranteed Investment Certificates issued by
Canadian chartered banks with terms of maturity of 90 days to one year.

h. Financial instruments
Financial assets and financial liabilities are recognized on the statement of financial position
when the Board becomes a party to the contractual provisions of the instrument.

The Board initially measures its financial assets and financial liabilities at acquisition cost,
including transaction costs that are directly attributable to the acquisition or issuance. The Board
subsequently measures all its financial assets and liabilities at cost or amortized cost.

Financial assets measured at cost or amortized cost include cash, short-term investments and

accounts receivable. Financial liabilities measured at amortized cost include demand loans and
accounts payable and accrued liabilities.

11



Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

2. Significant accounting policies (continued)

h. Financial instruments (continued)

Financial assets at amortized cost are subject to impairment. At each financial statement date,
the Board assesses financial assets to determine whether there is any objective evidence of
impairment. If there is an indication of impairment, the Board determines whether there is a
significant adverse change in the expected amount or timing of future cash flows from the
financial asset. If there is a significant adverse change in the expected cash flows, the carrying
value of the financial asset is reduced to the highest of the present value of the expected cash
flows, the amount that could be realized from selling the financial asset or the amount the Board
expects to realize by exercising its right to any collateral. If events and circumstances reverse in
a future period, an impairment loss will be reversed to the extent of the improvement, not
exceeding the initial carrying value. Impairments are recognized through the use of an allowance
account, with a corresponding charge in the statement of revenues and expenses.

3. Short-term investments

Short-term investments are redeemable Guaranteed Investment Certificates bearing interest
rates at 2.50% and 2.35% (2025 - 3.55% and 4.50%) per annum and maturing in June and
September 2026 (2025 - June and September 2025).
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Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

4. Capital assets

2026

Accumulated Net book

Cost amortization value

Land $ 275,604 $ - $ 275,604
Land improvements 7,137,036 2,378,826 4,758,210
Buildings 56,432,980 27,712,410 28,720,570
Equipment 6,465,670 4,651,181 1,814,489
Parking deck and retaining wall 9,149,964 6,671,501 2,478,463
Construction-in-progress 122,400 - 122,400
Total $ 79,583,654 $ 41,413,918 $ 38,169,736
2025

Accumulated Net Book

Cost  amortization value

Land $ 275,604 $ - $ 275,604
Land improvements 6,926,036 2,158,700 4,767,336
Buildings 55,967,019 26,394,884 29,572,135
Equipment 6,453,896 4,420,700 2,033,196
Parking deck and retaining wall 9,129,788 6,406,752 2,723,036
Construction-in-progress 70,650 - 70,650
Total $ 78,822,993 $ 39,381,036 $ 39,441,957

During the year, fully amortized assets with a total cost of $82,755 were written off (2025 -
$211,425).

During the year, $341,195 (2025 - $628,636) was transferred from construction-in-progress to

buildings of $341,195 (2025 - $40,626) and parking deck and retaining wall of $nil (2025 -
$588,010).
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Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

5. Demand loans

Demand loans comprise the following:
2026 2025

Demand loan, non-revolving with a maximum borrowing
amount of $2,681,641, (2025 - $2,681,641), bearing
interest at prime plus 25 bps, maturing June 2028 with
monthly repayments of $24,378, principal plus interest;
this loan is primarily used to finance capital
expenditures. $ 633,890 $ 926,426

Demand loan, non-revolving with a maximum borrowing
amount of $7,847,731 (2025 - $7,847,731), bearing
interest at prime plus 25 bps, maturing February 2030
with monthly repayments of $40,662, principal plus
interest commencing no later than April 30, 2015,
interest only monthly payments during construction of
capital assets; this loan is primarily used to finance
capital expenditures. 4,432,138 4,920,080

Demand loan, non-revolving with a maximum borrowing
amount of $4,000,000 (2025 - $4,000,000), bearing
interest at prime plus 25 bps, maturing January 2039
with monthly repayments of $16,950, principal plus
interest; this loan is solely used to finance the cost for
the compactor station and cold storage receiving area. 2,077,966 2,281,356

Total demand loans $ 7,143994 $ 8,127,862

All of the above loan facilities are supported by a Letter of Undertaking not to sell, further
mortgage or otherwise encumber property located at 165 The Queensway, Etobicoke, Ontario.

As at March 31, 2026, there were externally imposed debt covenants with respect to the Board's
external bank loans. All covenants were complied with as at March 31, 2026 (March 31, 2025 -
all complied).

The Board also has access to a $1,000,000 demand revolving facility bearing interest at the
prime rate and can be used for the daily operating and working capital needs of the Board. As of
March 31, 2026, the Board has utilized $Nil (2025 - $Nil) of this facility.

14



Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

5. Demand loans (continued)

Principal repayments relating to the demand loans over the next five years and thereafter are as
follows:

Fiscal Year Principal repayments
2027 $ 983,868

2028 983,868

2029 740,088

2030 691,332

2031 691,332
Thereafter 3,053,506
Total $ 7,143,994

Interest expense relating to the above demand loans was $381,549 (2025 - $608,082).

6. Deferred capital contributions

Deferred capital contributions represent the unamortized amount of grants and other
contributions received or receivable for the purchase of capital assets. The amortization of
capital contributions is recorded as revenue in the statement of revenues and expenses and is
amortized in relation to the capital asset to which it relates.

In 2011, The Board received a one-time capital contribution of $500,000 from the Ontario
Ministry of Agriculture, Food and Rural Affairs. The related asset was substantially complete and
ready for use in fiscal 2015, at which point the Board commenced amortizing the capital
contribution into revenue and is included in other income in the statement of revenues and
expenses.

The changes in deferred capital contributions balance are as follows:

2026 2025
Deferred capital contributions, beginning of year $ 361,318 $ 373,395
Amortization to deferred capital contributions (12,078) (12,077)
Deferred capital contributions, end of year $ 349,240 $ 361,318
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Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

7. Asset retirement obligation

The Board's financial statements include an asset retirement obligation for the removal of
asbestos in its buildings. Upon retirement of these buildings, the Board is required to remove
asbestos in a prescribed manner pursuant to provincial legislation and associated regulations.
The estimated asset retirement costs have been determined by management with the
assistance of consulting engineering firms and historical experience with remediation activities.
The liability has been estimated using a net present value technique with a discount rate of
4.63% (2025 - 4.15%). The estimated total undiscounted future expenditures are $637,150
(2025 - $617,692), which are expected to be incurred at the end of the estimated useful lives of
the buildings, which is approximately 27 years. The liability for all retirement obligations is
expected to be settled by the end of 2053.

The related asset retirement costs are being amortized on a straight-line basis over the
estimated useful life of the building.

The following table is a reconciliation of the beginning and ending aggregate carrying amount of
the asset retirement obligation:

2026 2025
Asset retirement obligation, beginning of year $ 495,494 $ 475,741
Increase due to accretion expense 22,942 19,753
Asset retirement obligation, end of year $ 518,436 $ 495,494

8. Self-directed Registered Retirement Savings Plan (RRSP)

The Board offers its full-time employees a self-directed RRSP, whereby employees with over
two years of service contribute a minimum of 2.5% of their pay, employees with over five years
of service contribute a minimum of 5% of their pay and employees with over fifteen years of
service contribute a minimum of 6% of their pay. The Board contributes a matching amount.
The expense for the year under this RRSP was $112,283 (2025 - $110,858) and is included in
salaries and benefits expense.

16



March 31, 2026

Ontario Food Terminal Board
Notes to Financial Statements

9. Commitments

The Board leases land for vehicle parking space and office equipment under operating leases.
The future annual minimum lease payments are as follows:

Year

2027
2028
2029
2030
2031

Amount

$ 226,018
236,345
204,665
143,988
107,991

$ 919,007

10. Investment in capital assets

A. Investments in capital assets represent the following:

Capital assets (note 4)

Less amounts financed by:
Demand loans (note 5)
Deferred capital contributions

Balance, end of year

2026 2025

$ 38,169,736 $ 39,441,957

7,143,994 8,127,862
318,689 330,766

$ 30,707,053 $ 30,983,329

B. Change in net assets invested in capital assets is calculated as follows:

Excess of revenues (deficiency) over expenditures:

Amortization of DCC
Amortization of capital assets

Net change in investment in capital assets:

Purchase of capital assets
Repayment of demand loans

17

2026 2025

$ 12,078 $ 12,077
(2,115,637)  (2,149,622)

(2,103,559)  (2,137,545)

843,416 944,492
983,868 1,808,867

1,827,284 2,753,359

$ (276,275) $ 615,814




Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

11. Financial instrument risks
The Board holds instruments that are subject to credit risk, liquidity risk and interest rate risk.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Board is exposed to credit risk on its cash,
short-term investments and trade receivables. The carry amount of these assets as presented in
the statement of financial position represents the maximum credit risk exposure as at the date of
the financial statements. The Board places its cash in interest bearing accounts and instruments
insured (up to a certain limit) by a Canadian chartered bank, or in highly liquid investments that
are readily convertible into known amounts of cash.

The Board, in the normal course of business, is exposed to credit risk from its customers. This
risk is mitigated by thorough and rigorous credit approval procedures.

Included in the total account receivable balance of $1,202,049 (2025 - $1,190,493) is trade
receivable of $637,011 (2025 - $615,895).

As at March 31, 2026, the age of trade receivables that are past due but not impaired are as
follows:

2026 <30 days 30-60 days >60-90 days Over 90 days Total
Trade receivables $439,927  $136,717 $30,953 $29,414 $637,011
2025 <30 days 30-60 days >60-90 days Over 90 days Total
Trade receivables $462,420  $118,816 $17,009 $17,650 $615,895

Management believes the Board's credit risk is low.
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Ontario Food Terminal Board
Notes to Financial Statements

March 31, 2026

11. Financial instrument risk (continued)
Liquidity risk

Liquidity risk is the risk an entity will encounter difficulty in meeting obligations associated with
financial liabilities as they come due. To manage liquidity risk, the Board monitors its operations
and cash flows to ensure sufficient resources exist to meet its obligations. All the Board's
investments can be quickly liquidated at amounts close to their fair value in order to meet
liquidity requirements.

The table below is a maturity analysis of the Board's financial liabilities as at March 31, 2026:

2026 Upto6 Between6 Morethan 1 Morethan5 Total
months months and yearupto5 years
1year years
Accounts payable
and accrued liabilittes $ 856,363 $ - $ -8 - $ 856,363
Demand loans 491,934 491,934 3,106,618 3,053,508 7,143,994

$ 1,348,297 $ 491,934 $ 3,106,618 $ 3,053,508 $ 8,000,357

2025 Upto6 Between6 Morethan1 Morethan5 Total
months months and yearupto5 years
1 year years
Accounts payable
and accrued liabilites $ 1,235,039 $ - % - $ - $ 1,235,039
Demand loans 491,934 491,934 3,399,156 3,744,838 8,127,862

$ 1,726,973 $ 491,934 $ 3,399,156 $ 3,744,838 $ 9,362,901

The demand loans' maturity analyses above represent scheduled repayments.

Interest rate risk

Interest rate risk arises from fluctuations in interest rates and the degree of volatility of those
rates. The Board has demand loans that bear variable interest based on the prime interest rate;
therefore, the Board is exposed to interest rate cash flow risk as the required cash flows to
service the obligations will fluctuate as a result of changes in the market rates. The Board
mitigates interest rate risk through its ability to charge its tenants and recover any additional
costs incurred.

The above risks have not changed from the prior year.
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12. Contractual rights

Contractual rights are rights to economic resources arising from contracts or agreements that
will result in revenues and assets in the future. The Board's contractual rights arise from
contracts entered into for the lease of land and buildings to warehouse unit tenants. The leases
end at different points in time with the longest effective until 2044. The amount of future revenue
from these leases is equal to the actual amounts expended by the Board for taxes, operating
and maintenance expenses and other costs and charges relating to the upkeep and operation of
the rented units under lease.

13. Contingent liabilities

In the normal course of business, various claims and litigious matters are pending by and
against the Board. In the opinion of the Board’s management, these claims will not materially
affect the Board's financial position, although no assurance can be given with respect to the
ultimate outcome of such claims. Any potential settlements will be recorded when a liability is
likely and an amount can be reasonable estimated.
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